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FHA ENFORECEMENT ACTIONS
Once a year or so the FHA publishes a summary of its administrative actions taken in the
prior year. As with the CFPB complaint summary, it can be useful to see what is peaking
the regulators interests. On May 11, the FHA published this summary for the period October
1, 2014 through September 30 2015. The publication may be identified as FHA INFO #1629.
It can be found at:
https://www.federalregister.gov/articles/2016/05/11/2016-11045/mortgagee-review-boardadministrative-actions.
Without going into detail, we thought it might be useful to briefly summarize the frequent
violations found in these enforcement actions, so here goes:
6 of the 14 actions involved the failure to establish and implement Quality Control Plans
and/or conduct timely reviews.
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Another frequent violation was the failure in the mortgagee’s duty to report
investigative proceedings, litigation and settlements brought by or entered into with
other regulators.
Failure to properly verify income, gifts and funds to close.
Violations of the exclusive employment requirement.
Violations of branch office regulations.
Failure to notify FHA of early payment defaults.
Underwriting errors and failure to verify required data or information.
Overall there were 14 administrative actions.

There were also numerous settlement

agreements against lenders who failed to meet timely requirements for recertification. These
penalties were generally in the $3500 range.

The Lenders Update is published via e-mail as a complimentary service to our friends and clients in the financial industry throughout
California and the United States.
Only those persons who have personally requested this newsletter
are on our distribution list.
SHOULD YOU NOT WISH TO CONTINUE TO RECEIVE THIS SERVICE,
PLEASE JUST SEND US AN EMAIL TO “OP-OUT” AT:
special@altandassociates.com
ALSO, SHOULD YOU HAVE COLLEAGUES WHO WISH TO BE ADDED TO THIS COMPLIMENTARY SERVICE,
PLEASE HAVE THEM E-MAIL US AT:
special@altandassociates.com
ALT & ASSOCIATES provides regulatory, compliance, operational advice and transactional assistance, as well as litigation
representation, to the financial services industry. Over the past three decades, members of the firm have represented Institutional
Lenders and Mortgage Bankers and Brokers in all aspects of their operations.
If you have any questions please contact:
David J. Alt, Esq.
David.j.alt@altandassociates.com
You may view previous issues on our website at:
www.altandassociates.com
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